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FOREWORD

The purpose of this booklet is to hel p you understand your share insurance
protection. The National Credit Union Administration (NCUA) is an independent
agency of the United States Government. NCUA regul ates, charters, and insures
the nation' s federal credit unions. |In addition, NCUA insures state chartered
credit unions which desire and qualify for federal insurance. In sone states,
state chartered credit unions are required by state law to be federally

i nsur ed.

The shares in your credit union arc insured by the National Cedit Union Share
I nsurance Fund (NCUSIF) or the Fund, an armof NCUA. Established by Congress
in 1970 to insure nenber share accounts at federally insured credit unions, the
Fund i s nanaged by NCUA under the direction of the three person NCUA Board.

Your share insurance is simlar to deposit insurance provided by the Federa
Deposit Insurance Corpora tion (FDIC). Share accounts in federally insured
credit unions are insured up to $100,000, an anount equal to the insurance
protection offered by the FDIC. Cenerally, if a credit union nmenber has nore
than one account in the same insured credit union, those accounts are added
together and are insured up to $100,000. There are exceptions, however. |If a
menber has a regul ar share account and an Individual Retirenment Account in the
sanme credit union, for exanple. each account is insured up to $100,000. This
brochure gives a nore detail ed expl anati on of insurance coverage.

Credit unions which are insured by the National CGredit Union Share | nsurance
Fund rnust display, in their offices, the official NCUA i nsurance sign which
appears on the cover of this brochure. Al federal credit unions nust be

i nsured by NCUA, and no credit union may termnate its federal insurance
without first notifying its menbers.

Here are sone inportant facts to remenber about your share insurance

Not one penny of insured savings has ever been |ost by a nenber of a federally
insured credit union. The federal insurance fund has several prograns to help
insured credit unions which may be experiencing problens, and |iquidations or
failures are usually done only as a last resort. |If a federally insured credit
uni on does fail, however, the NCUSIF will nake any necessary payouts to the

credit union's nenbers. These payouts are usually done within 2 days fromthe
time the credit union closes its doors.

Insured credit unions are required to deposit and nai ntain one percent of their

i nsured shares and deposits in the NCUSIF. The Fund is currently at the
strongest and best reserved level in its history. Hstorically, deposit
i nsurance funds strive for a ratio of equity to i nsured savings of at |east one

percent. The NCUSIF ratio of equity to insured shares and deposits ranges from
1. 23 percent to 1.30 percent.

As a menber of an insured credit union, you do not pay directly for your share
i nsurance protection. Your credit union pays into the NCUSIF a deposit, and an

i nsurance assessment, based on the total anount of insured shares and deposits

in the credit union.
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QUESTI ONS MOST FREQUENTLY ASKED ABOUT
THE NATI ONAL CREDI T UNI ON SHARE | NSURANCE FUND

1. Wiich credit unions are insured by NCUSIF?

NCUSI F i nsures nmenber shares in all federal credit unions (FCJ and those
federally insured state chartered credit unions (FISCU) that apply for and mneet
the insurance standards. |Insured credit unions are required to indicate their
insured status in their advertising and to display the official NCUSIF

i nsurance sign at their offices, Some state credit unions are insured by
private insurance or guaranty corporations which are separate and apart from
NCUSI F.

2. How does NCUSIF share insurance protect credit union nmenbers agai nst |o0ss?

Each credit union approved for NCUSIF share insurance nust meet hi gh standards
of safety and soundness in its operation. Adherence to these standards is
determned regularly through credit union exam nations by federal and state
examners. |If an insured credit union gets into financial difficulties and
must be closed, the NCUSIF acts immediately to protect each nenber’s share
account .

3. Does NCUSIF share insurance protection apply only if a credit union is
i qui dated?

No. Liquidation is the only situation in which a nmenber is directly provided
share insurance protec tion by the payme nt of a check for his or her insured
savings. However, indirect protection is provided when the NCUA Board, through
the NCUSIF, authorizes financial assistance to a credit union to enable it to
overcone a tenporary financial setback. 1In a case where a credit union is
unabl e to overcone its difficulty, financial assistance may be authorized to
acconplish a nmercer that protects the continuing credit union fromloss and
provi des continued credit union service to the nmenbers of the nerging, credit
uni on.

4. How does NCUSIF pay nenbers their shares when an insured credit union is
i qui dated?

Checks for each nenber's shares (less any amounts due on outstandi ng | oans) up
to the insurance linmt are nmailed to the nenber's | ast known address as shown
in the records of the credit union. These checks are usually nailed several
days after the credit union is placed into liquidation. |In situations where
on-site payment is nore convenient, the NCUA |liquidation teamwill give checks
directly to nenbers.

5. Wiat happens to the nenbers share account when an insured credit union is
merged into another insured credit union?

Each menber's share account is transferred to the continuing credit union

Accrued dividend credit is also transferred. On the effective date of the

nmerger, each merging credit union menber has full nenber ship rights to all the
financi al services provided by the continuing credit union

6. Does NCUSIF share insurance protect the interest of creditors?

No. NCUSI F share insurance protects only credit union nenbers.
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SHARE | NSURANCE COVERAGE
7. Wiat is the basic NCUSIF share insurance coverage?

The basic insured anount for a credit union nenber under current lawis

$100, 000. Share accounts maintained in different rights or capacities, or
forns of ownership, may each be separately insured up to $100, 000. Thus, a
nmenber may hold or have an interest in nore than one separately insured share
account in the same insured credit union.

8. What types of accounts are insured?

Al types of nmenmber share accounts and deposits received by the credit union in
its usual course of

busi ness, including regul ar shares, share certificates, and share draft
accounts are insured. Investnent products offered by a credit union toits
menbers, such as mutual funds, annuities, and other non deposit investments are
not insured by the NCUSIF.

9. Is NCUSIF share insurance coverage increased by placing funds in two or
nore types of share accounts in the sanme credit union?

No. NCUSI F share insurance is not increased nmerely by dividing funds owned in
the same right and capacity among the types of share accounts available. For
exanpl e, a regul ar share and a share draft account owned by the same nenber are
added toget her and insured up to $100, 000.

10. If a menber has accounts in several different insured credit unions, wll
t he accounts be added together for the purpose of insurance coverage?

No. The maxi muminsurance of $100,000 is appli cable to share accounts in each
insured credit union. A nmenber who has share accounts in two or nore different
insured credit unions would have up to $100, 000 i nsurance in each credit union

In the case of a credit union having one or nore branches, the main office and

all branch offices are considered as one credit union

NCUSI F | NSURANCE OF | NDI VI DUAL AND JO NT ACCOUNTS

11. If a nmenber has npre than one individual account in the sane insured
credit union is each account insured to $100, 000?

No. I ndividual share accounts held by the sanme menber are added together and
are insured up to $100,000. An individual share account is an account solely
owned by one individual wthout the right of w thdrawal by another i ndividual

| RA, Keogh, and Deferred Conpensation accounts are insured separately up to
$100, 000. See the section on NCUSIF | nsurance of Special Accounts for nore
details.

12. What types of joint accounts may be insured?

NCUSI F share insurance covers joint accounts owned i n any manner conform ng
with applicable state | aw such as joint tenants with a right of survivorship,
tenants by the entireties, tenants in comron, or an account owned by a husband
and wife as community property in states recognizing this particul ar form of

j oi nt owner shi p.
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13. If two or nore persons, such as husband and wife, have a joint account in
the sane credit union as well as their own individual accounts is each
account separately insured?

Yes. Joint accounts are insured separately fromindividual accounts up to a
maxi mum of $100, 000, provided that each of the co-owners has personally signed
an account signature card and has a right of w thdrawal on the same basis as
the other co-owners (if state lawlimts a mnor's right of withdrawal, the
account will still be insured as a joint account). However, the insurance
protection on joint accounts Is not increased by rearranging the names of the
owners, changing the style of names, or by establishing nore than one joint
account for the same conbination of owners in the same insured credit union. A
joint share account shall in no case be entitled to insurance coverage in
excess of $100, 000.

14. Is the answer to question 13 the sane if funds in the individual and joint
accounts of husband and wife all consist of community property?

Yes. In those jurisdictions recognizing community property, comrunity funds
may be naintained in accounts in the individual nanmes of each spouse or a joint
account in the nanes of both. Each account is separately insured up to a

maxi mum of $100, 000.

15. If a person has an interest in nmore than one joint account, what is the
extent of the insurance coverage?

A person holding an interest in nore than one joint account nay receive a

maxi mum of $100, 000 i nsurance coverage on the total of his/her interests in
those joint accounts. Actual coverage is deternmined as follows. Step 1 - A
joint accounts owned by the sane conbination of individuals arc added to. -ether
and are insured up to $100,000. Step 2 - The person's insured interests in
each remaining joint account (those owned by different conbinations of
individuals) are added tog ether and insured to $100, 000 | ess the person's
interest under Step 1. For exanple, assune that H and Wown a joi nt account
cont ai ni ng $110, 000 and H and C own a joint account containing $35,000. The
$110, 000 account owned by H and Wis insured only to $100, 000 |eavi ng $10, 000
uni nsured. Since the interests of the co-owners of a joint account ire deened
equal for insurance purposes (except in the case of a tenancy in comon if
unequal interests are shown on the account records of the credit union), the
$100, 000 i nsured amount of the $110,000 account is prorated equally betwen H
and Wgiving each an insured interest of $50,000. The $35,000 in the other
account is prorated equally between Hand C -giving a $17,500 insured interest
in that account. Thus, H has a total insured interest of $67,500 in the two
accounts, and Wand C have insured interests of $50,000 and $17, 500,
respectively. Since no person’s-son's total insured interest in joint accounts
exceeds the $100,000 limt, the two accounts totaling- $145,000 are entitled to
$135,000 in insurance, representing the sumof the total insured interest of
each co-owner. The renaining $10, 000 i s uninsured.

The followi ng illustrati ons show how typical famlies may use multiple
owner ship of accounts to increase the insurance coverage for famly funds. 1In
all cases, the accounts illustrated nmust neet the share insurance coverage

requi renents as published in the code of Federal Regulations (12 C F. R 745).
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Fam |y of Two
I ndi vi dual Accounts Husband | ndi vi dual $100, 000
Wfe | ndi vi dual $100, 000
Joi nt Tenancy Husband & Wfe (Joint) $100, 000
Account s
Test anent ary Husband as Trustee for Wfe $100, 000
Revocabl e Trust Wfe as Trustee for Husband $100, 000
Account s
Total $500, 000
Fam |y of Three
I ndi vi dual Accounts Husband | ndi vi dual $100, 000
Wfe | ndi vi dual $100, 000
Child | ndi vi dual $100, 000
Joi nt Tenancy Husband & Wfe (Joint) $100, 000
Account s
Husband & Child (Joint) $100, 000
Wfe & Child (Joint) $100, 000
Test anent ary Husband as Trustee for Wfe $100, 000
Revocabl e Trust Husband as Trustee for Child $100, 000
Accounts (for Wfe as Trustee for Husband $100, 000
Spouse- Chi | d- Wfe as Trustee for Child $100, 000
@ andchi | d)
Total $1, 000, 000
Fam |y of Four
I ndi vi dual Accounts Husband | ndi vi dual $100, 000
Wfe | ndi vi dual $100, 000
Child #1 | ndi vi dual $100, 000
Child #2 | ndi vi dual $100, 000
Joi nt Tenancy Husband & Wfe (Joint) $100, 000
Account s
Husband & Child #1 (Joint) $100, 000
Wfe & Child #1 (Joint) $100, 000
Child #1 & Child #2 (Joint) $100, 000
Test anent ary Husband as Trustee for Wfe $100, 000
Revocabl e Trust Wfe as Trustee for Husband $100, 000
Accounts (for Husband as Trustee for Child #1 $100, 000
Spouse- Chi | d- Husband as Trustee for Child #2 $100, 000
@ andchi | d) Wfe as Trustee for Child #1 $100, 000
Wfe as Trustee for Child #2 $100, 000
Total $1, 400, 000
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NCUSI F | NSURANCE OF SPECI AL ACCOUNTS

16. What is the insurance coverage on a trust account held under the
provi sions of an irrevocabl e express trust?

The trust interest of a beneficiary in a valid irrevo cable trust, if capable of
eval uation in accordance with published rules, is insured up to $100, 000 sepa -
rately fromthe individual accounts of the settlor (grantor), trustee, or the
beneficiary. E ther the settlor or the beneficiary nust be a nenber to obtain

i nsurance benefits. Al trust interests created by the same settlor (grantor)

in the sane credit union for the same beneficiary will be added together and
insured in the aggregate to the naxi num of $100, 000.

17. What is the insurance coverage on a revocable trust account, a tentative
or "Totten" trust account, or a payabl e-on-death" account?

These accounts, or any simlar accounts which evidence an intention that the
funds shall pass on the death of the owner to a named beneficiary , are
considered testanentary accounts and are insured as a formof individua
account. If the beneficiary is a spouse, child, or grandchild of the owner,
the funds in such accounts are insured for the owner up to a total of $100, 000
for each such beneficiary separately fromany other individual accounts of the

owner. |If the beneficiary is other than a spouse, child, or Gandchild of the
owner, the funds in the account are, for insurance purposes, added to any other
i ndi vidual accounts of the owner and insured to a total of $100,000. |In the

case of a revocable trust account, the person who holds the power of revocation
is deened to be the owner of the funds in the account.

18. Is the interest in a pension or profit sharing account insured any
differently than a nmenber’s individual account?

Yes. For insurance purposes, pension and profit sharing- accounts are
considered to be trust accounts. The ascertainable interest of each
participant (if a nenber of the credit union) in such account is insured to
$100, 000 separately fromother accounts of the nenber

19. May a person receive separate insurance on each of several pension or
profit sharing plans established by the menber’s enployer with the sane
credit union?

No. Except as provided below with respect to Individual Retirenent Accounts
(I'RA), Keogh, and Deferred Conpensation accounts, if two or nore pension plans,
or a profit sharing and a pension plan, are established by an enpl oyer for the
, same individual who is a menber of the credit union, the beneficiary's
interest in the two accounts will be added together and insured up to $100, 000.

20. Wat insurance coverage is provided for I RA Keogh and Deferred
Conpensati on account s?

| RA, Keogh, and Deferred Conpensation accounts are insured separately to
$100, 000 from ot her accounts that the nmenber naintains in the same credit
uni on.
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21. Are accounts held by a person as executor, adm nistrator, guardian
custodian, or in some other simlar fiduciary capacity insured separately
from his individual account?

Yes. |If the records of the credit union indicate that the person is depositing
the funds in a fiduciary capacity, such funds would be separately insured from
the fiduciary's individually owed account. Funds in accounts held by

guardi ans, conservators, or custodi ans (whether court-appointed or not) are

al so insured separately fromother accounts of the ward.

22. Wen an account is designated as held by a person as agent for the true
owner of the funds, how is the account insured?

The account is insured as an account of the principal or true owner. The funds
in the account are added to any ot her menber account owned by the true owner
and the total is insured up to a maxi num of $100, 000.

23. Is an account held by a corporation, partnership, or unincorporated
associ ation insured separately from he individual accounts of the
stockhol ders, partners, or nmenbers?

Yes. |If the corporation, partnership, or unincorporated association has
obt ai ned menbership in the credit union and is engaged i n an i ndependent
activity, its account is separately insured to a total of $100,000. The term
"independent activity" means an activity other than one directed solely at

i ncreasi ng i nsurance cover age.

OTHER QUESTI ONS
24. Can a federal credit union termnate its NCUSIF share insurance?

No. A federal credit union cannot be chartered or retain its charter unless it
is insured by NCUSIF.

25. Can a state credit union termnate its NCUSIF share insurance?

Yes. A state-chartered credit union can termnate its NCUSI F share insurance,
but it nust obtain the approval of its nenbers and the NCUA Board. Wen a
state credit union converts its NCUSIF share insurance to another- |icensed
share insurance program NCUSIF share insurance term nates upon conversion. |f
the state credit union does not provide for another share insurance program
NCUSI F share insurance remains in effect for one year follow ng the effective
date of termnation, but coverage may be reduced dependi ng upon account
activity during the one year peri od.

26. Wiat publications covering the operations of the NCUSIF are avail abl e?

NCUA publ i shes an Annual Report which covers the operations of the NCUSIF.
This report is sent to each insured credit union and is also avail able from
each regional director. The report includes financial statenents and an

i ndependent audit of the Fund' s records.
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27. What happens to insured funds that are not clainmed by the nenber at a
[ i qui dati on payout?

Al unclained shares are mailed to the departnent which collects uncl ai med
funds in the state of the nmenber's |ast address of record. Al such accounts
arc remtted within the 18-nonth insurance period so that a nenber can receive
his or her full insured shares bal ance as provided by each state's uncl ai ned
property | aw.

28. Wiere does a credit union nenber go for information about his credit union
or specific questions about NCUSIF share insurance?

The menber should first contact the credit union for the needed information
Credit union personnel, however, cannot bind the NCUSIF to provide nore
protection than is allowed under the Federal Credit Union Act or NCUA

Regul ations. They will be able to obtain information for you fromNCUA [f
the credit union cannot provide the information or is no |onger in operation
t he nenber shoul d contact the appropriate regional director directly. The
address of each regional director and the states in which he has supervisory
jurisdiction are listed in the back of this brochure.
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APPENDI X

EXAMPLES OF | NSURANCE COVERAGE AFFORDED ACCOUNTS I N CREDIT UNI ONS | NSURED BY
THE NATI ONAL CREDI T UNI ON
SHARE | NSURANCE FUND

The followi ng exanples illustrate i nsurance coverage on accounts mai ntained in
the same federally insured credit union. They are intended to cover various
types of ownership interests and conbi nati ons of accounts which may occur in
connection with funds invested in insured credit unions. The exanples, as well
as the rules which they interpret, are predicated upon the assunption that, (1)
invested funds are actually owned in the nmanner indicated on the credit union's
records and (2) the owner of funds in an account is a credit union menber or
otherwise eligible to maintain an insured account in a credit union. If
avai | abl e evi dence shows that ownership is different fromthat on the
institution's records, the Fund nay pay clains for insured accounts on the
basis of actual rather than ostensible ownership. Further, the exanples and
the rules which they interpret do not extend insurance coverage to persons

ot herwi se not entitled to maintain an insured account or to account

rel ati onshi ps that have not been approved by the NCUA Board as an insured
account .

A. SI NGLE OANERSHI P ACCOUNTS

Al funds owned by an individual nenber (or, in a community property state, by
t he husband-w fe community of which the individual is a nenber) and invested by
the nmenber in one or nore individual accounts are added together and insured to
the $100,000 maxi mum This is true whether the accounts are naintained in the
name of the individual menber owning the funds, in the name of the menber's
agent or nomnee, or in a custodial |oan account on behalf of the menber as a
borrower. Al such accounts are added together and insured as one individua
account. Funds held in one or nore accounts in the name of a guardi an
custodi an, or conservator for the benefit of a ward or mnor are added toget her
and insured up to $100,0000. However, such an account or accounts wll not be
added to any other individual accounts of the guardian, custodian, conservator
ward, or mnor for purposes of determ ning insurance coverage.

Example 1

Question: Menbers A and B, husband and wi fe, each maintain an individua
account containing $100,000. In addition, they hold a joint account containing
$100, 000. What is the insurance coverage?

Answer: Each account is separately insured up to $100,000 for a total coverage
of $300,000. The coverage woul d be the same whether the individual accounts
contain funds owned as comunity property or as individual property of the
spouses.

Exampl e 2

Question: Menbers Hand W husband and wife, reside in a conmunity property
state. H nmaintains a $100, 000 account consisting of his separately-owed funds
and invests $10 0, 000 of community property funds in another account, both of
which are in his name alone. Wat is the insurance coverage?

Answer: The two accounts are added together and insured to at total of
$100, 000. $100, 000 is uni nsured
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Exampl e 3

Question: Menber A has $92,500 invested in an individual account, and his
agent, Menber B invests $25,000 of A's funds in a properly designated agency
account. B also holds a $100, 000 i ndividual account. Wat is the insurance
cover age?

Answer: A's individual account and the agency account are added together and
insured to the $100, 000 maxi mum | eavi ng $17,500 uni nsured. The investnment of
funds through an agent does not result in additional insurance coverage for the
principal. B's individual account is insured separately fromthe agency
account. However, if the account records of the credit union do not show the
agency rel ationshi p under which the funds in the $25,000 account are held, the
$25,000 in B's nane could, at the option of the NCUSIF, be added to his

i ndi vi dual account and insured to $100,000 i n the aggregate, |eaving $25, 000
uni nsur ed.

Exampl e 4

Question: Menber A holds a $100, 000 individual account. Menber B holds two
accounts in his own nanme, the first containing $25,000 and the second

contai ning $92,500. In processing the clainms for paynent of insurance on these
accounts, the NCUSIF discovers that the funds in the $25,000 account actually
bel ong to A and that B had invested these funds as agent for A his undiscl osed
principal. Wat is the insurance coverage?

Answer: Since the avail abl e evidence shows that Ais the actual owner of the
funds in the $25,000 account, those funds woul d be added to the $100, 000 i ndi -
vidual account held by A (rather than to B's $92,500 account) and insured to

the $100, 000 maxi num | eavi ng $25,000 uni nsured. B s $92, 500 i ndi vi dua

account woul d be separately insured.

Exampl e 5

Question: Menber C, a minor, nmaintains an individual account of $750. C's

gr andf at her nmakes a

gift to him of $100,000, which is invested in another account by C s father
designated on the credit union's records as custodian under a lniformGfts to
Mnors Act. C s father, also a nenber, naintains an individual account of
$100, 000. Wiat is the insurance coverage?

Answer: C s individual account and the custodi anship account held for him by
his father are each separately insured; the $] 00,000 naxi mumon the custodi an
account, and $750 on the individual account. The individual account held by
Cs father is also separately insured to the $100, 000 nmaxi mum

Exampl e 6

Question: Menber G a court appointed guardian, invests in a properly

desi gnat ed account $100, 000 of funds in his custody which bel ong to menber W
his ward. Wand G each maintai n $25, 000 i ndi vi dual accounts. Wat is the

i nsurance cover age?

Answer: Ws individual account and the guardi anship account in Gs nane are

each insured to $100,000 providing Ww th $125,000 in insured funds. Gs
i ndi vi dual account is al so separately insured.

10
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Exampl e 7

Question: X Credit Union acts as a servicer of FHA VA and conventiona

nortgage | oans nmade to its nmenbers, but sold to other parties. Each nmonth X
recei ves | oan paynents for renittance to the other parties from approxi mately
2,000 nenber nortgagors. The nonies received each nonth total $1, 000,000 and
are naintained in a custodial |oan account. Wat is the insurance coverage?

Answer: X Oredit Union acts as custodian for the 2,000 individual nortgagors.
The interest of each nortgagor is separately insured as his individual account
(but added to any other individual accounts which the nortgagor holds in the
credit union).

B. TESTAMENTARY ACCOUNTS

The terns "testanmentary account” refers to a revo cable trust account, tentative
or Totten trust account, "payabl e-on-death" account, or any simlar account

whi ch evidences an intention that the funds shall pass on the death of the
owner of the funds to a naned beneficiary. |If the beneficiary is a spouse,
child, or grandchild of the owner, the funds in all such accounts are insured
for the owner up to $100,000 in the aggregate as to each such beneficiary,
separately fromany other individual accounts of the owner. |If the beneficiary
of such an account is other than a spouse, child, or grandchild of the owner,
the funds in the account are, for insurance purposes, added to any ot her

i ndi vi dual accounts of the owner and insured up to $100,000 in the aggregate.
In the case of a revocable trust account, the person who hol ds the power of
revocation is deened to be the owner of the funds in the account. If a
revocabl e trust account is held in the nane of a fiduciary other than the owner
of the funds, any other accounts held by the fiduciary are insured separately
from such revocabl e trust account.

Example 1

Question: Menber Hinvests $200,000 in a revocabl e trust account with his son
S, and his daughter, D, as naned beneficiaries. Wat is the insurance
cover age?

Answer : Since S and D are children of H the owner of the account, the funds
are insured up to $100,000 as to each beneficiary. Assumng that S and D have
equal beneficial interests ($100,000 each), His fully insured for this
account .

Exampl e 2

Question: Menber Hinvests $100,000 in each of four "payabl e-on-death"
accounts, Under the terns of each account contract, H has the right to withdraw
any or all of the funds in the account at any tine. Any funds remaining in the
account at the tine of Hs death are to be paid to a naned beneficiary. The
respective beneficiaries of the four accounts are Hs wife, his nother, his
brother, and his son. H also holds an individual account containing $100, 000.
What is the insurance coverage?

Answer: The accounts payable on death to Hs wife and son are each separately
insured to the $100, 000 maxi mum The accounts payable to H s nother and

brother are added to H s individual account and insured to $100,000 in the
aggregate, |eaving $200, 000 uni nsured.

11
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Exampl e 3

Question: Menbers Hand Wjointly invest in a "payabl e-on-death" account for
the benefit of their son, S, and daughter, D. The account is held by Hand W
with right of survivorship. Wat is the maxi numinsurance coverage avail abl e
on the account?

Answer: Since S and D are the children of Hand W the account will be insured
up to $100,000 as to each beneficiary separately fromany accounts of the
owners, Hand W Hwould be entitled to $100, 000 i nsurance for S and $100, 000
for DD Wwould be entitled to the same coverage for a total of $400,000 on the
account. However, upon the death of either Hor W insurance coverage would be
reduced to $200, 000.

C. ACCOUNTS HELD BY EXECUTCRS OR ADM NI STRATCRS

Al funds belonging to a decedent and invested in one or nobre accounts, whether
held in the nanme of the decedent or in the name of his executor or admnistra -
tor, are added together and insured to the S| 00,000 maxi num Such funds are

i nsured separately fromthe individual accounts of any of the beneficiaries of
the estate or of the executor or admnistrator.

Example 1

Question: Menber A admnistrator of Menber Ds estate, sells D s autonobile
and invests the proceeds of $12,500 in an account entitled "Adm nistrator of
the estate of D." A has an individual account in that sane credit union

contai ning $] 00,000. Prior to his death, D had opened an individual account of
$100, 000. Wiat is the insurance coverage?

Answer: The $12,500 is added to D s individual account and insured to $100, 000
| eaving $12, 500 uni nsured. A's individual account is separately insured for
$100, 000.

D.  ACCOUNTS HELD BY A CORPORATI ON, PARTNERSHI P OR UNI NCORPORATED ASSQOCI ATl ON

Al funds invested in an account or accounts by a corporation, a partnership,

or an uni ncor porated associ ati on engaged in any i ndependent activity are added
together and insured to the $100,000 maxi num The term "independent activity"
nmeans any activity other than the one directed solely at increasing coverage.

If the corporation, partnership, or unincorporated associ ation i s not engaged
in an independent) activity, any account held by the entity is insured as if
owned by the persons owning or conprising the entity, and the inputed interest

of each such person is added, for insurance purposes, to any individual account
whi ch he mai nt ai ns.
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Example 1

Question: Menber X Corporation maintains a $100,000 account. The stock of the
corporation is owned by nmenbers A, B, C and D in equal shares. Each of these
stockhol ders al so maintains an indi vidual account of $100,000 with the same
credit union. What is the insurance coverage?

Answer: Each of the five accounts woul d be separately insured to $100, 000 i f
the corporation is engaged in an independent activity and has not been
establ i shed nerely for the purpose of increasing insurance coverage. The same
woul d be true if the business were operated as a bona fide partnership instead
of as a corporation. However, if X corporation was not engaged in an

i ndependent activity, then $25,000 (1/4 interest) woul d be added to each
account of A B, C and D. The accounts of A, B, C and D would then each be
insured to $100, 000, |eaving $25,000 in each account uni nsured.

Exampl e 2

Question: Menber C College nmaintains three separate accounts with the sane
credit union under the titles: "General (perating Fund, " "Teachers Sal aries,"
and "Buil ding Fund® Wat is the insurance coverage?

Answer: Since all of the funds are the property of the coverage, the three
accounts are added together and insured only to the $100, 000 maxi num

Exampl e 3

Question: The nmen’s club of X Church carries on various social activities in
addition to holding se era] v fund-raising canpai gns for the church each year
The club is supported by nenbership dues. Both the club and X Church maintain
nmenber accounts in the same credit union. Wat is the insurance coverage?

Answer: The nmen’s club is an unincorporated associ ati on engaged in an

i ndependent activity. |If the club funds are, in fact, legally owned by the
club itself and not the church, each account is separately insured to the
$100, 000 maxi mum

Exampl e 4

Question: The PCR Union, a nmenber of the ABC Federal Credit Union, has three
locals in a certain city. Each of the |ocals maintains an account contai ning
funds belonging to the parent organization. Al three accounts are in the sane
insured credit union. Wat is the insurance coverage?

Answer: The three accounts are added together and insured up to the $100, 000
maxi mum
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E. PUBLI C UNI T ACCOUNTS

For insurance purposes, the official custodian of funds belonging to a public
unit, rather than the public unit itself, is insured as the account-hol der
Al funds belonging to a public unit and invested by the same custodian in an
insured credit union are added together and insured to the $100, 000 nmaxi mum
regardl ess of the nunber of accounts involved and regardl ess of whether the

funds are invested in accounts located in or outside the state. |If there is
nore than one official custodian for the same public unit, the funds invested
by each custodi an are separately insured up to $100,000. |If the same person is

custodi an of funds for nore than one public unit, he is separately insured to
$100, 000 with respect to the funds of each unit held by himin properly

desi gnated account. The maxi num coverage for an official custodian of funds of
the United States woul d be $100, 000.

For insurance purposes, a "political subdivision" is entitled to the sane

i nsurance coverage as any other public units. "Political subdivision" includes
any subdivision of a public unit or any principal department of such unit (1)
the creation of which has been expressly authorized by state statute, (2) to
whi ch some functions of government have been allocated by state statute, and
(3) to which funds have been allocated by statute or ordinance for its

excl usi ve use and contro

Example 1

Question: As Conptroller of Y Consolidated School District, A mintains a
$125, (M account in the credit union containing school district funds. He also
mai ntai ns his own $100, 000 nenber account in the sane credit union. Wat is

t he insurance coverage?

Answer: The two accounts will be separately insured, assumng the credit
union's records indicate that the account containing the school district funds
is held by Ain a fiduciary capacity. Thus, $100,000 of the school's funds and
the entire $100,000 in A's personal account wll be insured.

Exampl e 2

Question: A as city treasurer, and B, as chief of the city police departnent,
each have $100,000 in city funds invested in custodial account. Wat is the
i nsurance cover age?

Answer: Assuming that both A and B have official custody of the city funds
each account is separately insured to the $100, 000 nmaxi mum

Exampl e 3

Question: Ais Treasurer of X County and collects certain tax assessnents, a
portion of which nust be paid to the state under statutory requirenment. A

mai ntai ns an account for general funds which belong to the state treasurer

The credit union's records indicate that the separate account contains funds
held for the state. Wat is the insurance coverage?

Answer : Since two public units own the funds held by A the account woul d
each be separately insured to the $100, 000 maxi mum
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Exampl e 4

Question: Acity treasurer invests city funds in each of the follow ng
accounts: "Cenera

Operating Account School Transportati on Fund," Local Maintenance Fund," and
"Payrol | Fund." By admnistrative direction the city treasurer has all ocated
the funds for the use of and control by separate departments of the city. Wat
i s the insurance coverage?

Answer: Al of the accounts are added together and insured in the aggregate to
$100, 000. Because the allocation of the city's funds is not by statute or

ordi nance for the specific use of and control by separate departments of the
city, separate insurance the maxi numof $100,000 is not afforded to each
account,

Exampl e 5

Question: A the custodian of retirenment funds of a mlitary exchange, invests
$1,000,000 in an insured credit union. The mlitary exchange, a
nonappropriated fund instrumentality of the United States, is deemed to be a
public unit. The enpl oyees of the exchange are the beneficiaries of the
retirenment funds but are not nenbers of the credit union. Wat is the

i nsurance cover age?

Answer: Because A invested the funds on behalf of a public unit, in his
capacity as custodi an, those funds qualify for $100, 000 share insurance even
though A and the public unit are not within the credit union's field of
nmenbership. Since the beneficiaries are neither public units nor nenbers of
the credit union, they arc not entitled to separate share insurance.
Ther ef ore, $900, 000 i s uni nsur ed.

Exampl e 6

Question: A is the custodian of the County's enpl oyee retirenent funds. He
deposits $1,000,000 in retirement funds with the credit union. The
"beneficiaries" of the retirenent fund are not thensel ves public units nor are
they within the credit union's field of menbership. Wat is the insurance
cover age?

Answer: Because A invested the funds on behalf of a public unit, in his
capacity as custodi an, those funds qualify for $100, 000 share insurance even
though A and the public unit are not within the credit union's field of
nmenbership. Since the beneficiaries are neither public units nor nenbers of
the credit union, they are not entitled to separate share insurance.
Ther ef ore, $900, 000 i s uni nsur ed.
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Exampl e 7

Questi on: A county treasurer deposits into an insured credit union $100, 000
in each of the follow ng accounts:

"Ceneral Qperating Fund"

"County Roads Department Fund"

"County Water District Fund"

"County Public Inprovement D strict Fund"
"County Emergency Fund"

What is the insurance coverage?

Answer: The "County Roads Department”, "County Water District", and "County
Public Inprovenment District" accounts woul d each be separately insured to
$100, 000 if the funds in each such account have been allocated by law for the
excl usive use of a separate county departnent of subdivision expressly
authorized by state statute.

Funds in the "Ceneral Operating"” and "Energency Fund" accounts woul d be added
together and insured in the aggregate to $100,000, if such funds are for
countywi de use and not for the exclusive use of any subdivision or principa
departnent of the county, expressly authorized by state statute.

Exampl e 8

Question: A the custodian of Indian tribal funds, lawfully invests $1, 000, 000
in an account in an insured credit union on behalf of 15 different tribes; the
records of the credit union showthat no tribe's interest exceeds $100, 000. A,
as official custodian, also invests $1,000,000 in the sane credit union on
behal f of 100 i ndivi dual |ndians, who are not nenbers; each Indian's interest

is $10,000. Wiat is the insurance coverage?

Answer: Because each tribe is considered a separate public unit, the custodi an
of each tribe, even though the same person, is entitled to separate insurance
for each tribe. Since the credit union's records indicate no tribe has nore
than $100, 000 in the account, the $1, 000,000 would be fully insured as 15
separate tribal accounts. |f any one tribe had nore than a $100, 000 i nterest
inthe funds, it would be insured only to $100, 000 and any excess woul d be

uni nsur ed.

However, the $1, 000, 000 i nvested on behal f of the individual |ndians would not
be insured since the individual Indians are neither public units nor, in the
exanpl e, menbers of the credit union. If Ais the custodian of the funds in
his capacity as an official of a governnental body that qualified as a public
unit, then the account would be insured for $100, 000 | eaving $900, 000

uni nsur ed.

F. JO NT ACCOUNTS

Accounts hel d under any formof joint ownership valid under state | aw (whet her
as joint tenants with right of survivorship, tenants by the entireties, tenants
in common, or by husband and wife as comunity property)are insured up to

$100, 000. This insurance is separate fromthat afforded individual accounts
hel d by any of the co-owners.

An account is insured as a joint account only if each of the co-owners has
personal | y executed an account signature card and possesses w thdrawal tights.
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An account owned jointly which does not qualify as a joint account for

i nsurance purposes is insured as if owned by the naned persons as individuals.
In that case, the actual ownership interest in the account of each person is
added to any other account individually owned by such person and insured up to
$100, 000 in the aggregate.

Any individual, including a mnor, may be a co-owner of a joint account.

Al t hough, generally, each co -owner nmust have signed an account signature card
and nust have the same fights of withdrawal as other co-owners in order for the
account to qualify for separate joint account insurance, there is an exception
If state lawlimts or restricts a mnor's withdrawal right - for exanple, a

m ni nrum age requirenent to nake a withdrawal - the account will still be
insured as a joint account.

Al funds invested in joint accounts owned by the sanme conbi nati on of
individuals are first added together and insured to the $100, 000 maxi mum
Where a nmenber has an interest in nore than one joint account and different
joint owners are involved, his interests in all such joint accounts are then
added toget her and insured to $100, 000 in the aggregate.

For insurance purposes, the co-owners of any joint account are deened to have
equal interests in the account, except in the case of a tenancy in conmmon.
Wth a tenancy in comon, equal interests are presumed unl ess ot herw se stated
on the records of credit union

Example 1

Question: Menbers A and B maintain an account as joint tenants with right of
survivorship(> and, in addition, each holds an individual account. |Is each
account separately insured?

Answer: |If both A and B have executed the signature card and possess
withdrawal rights with respect to the joint funds, each account is separately
insured to the $100, 000 maxi mum

Exampl e 2

Question: Menbers Hand W husband and Wfe reside in a community property
state. Each holds an individual account and, in addition, they hold a
qualifying joint account. The funds in all three accounts consist of comunity
property. |s each account separately insured?

Answer: Yes. An account in the individual name of a spouse will be insured up
to $100, 000 whet her the funds consist of conmmunity property or separate
property of the spouse. A joint account containing community property is also
insured up to $100,000. The community property can be used for individua
accounts in the nane of each spouse and for a joint account in the name of both
spouses, each of which accounts is separately insured up to $100, 000.
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Exampl e 3

Question: Two accounts of $100,000 each are held by a menber husband and wife
under the follow ng nanmes: John Doe and Mary Doe, husband and wife, as joint
tenants with right of survivorship. Ms. John Doe and John Q Doe (community
property). Are the accounts separately insured?

Answer: No. Both accounts are considered joint accounts owned by the same
conbi nation of individuals, regardl ess of the formof joint ownership.
Reversal of names or use of different styles does not change the result, as
long as the account owners are in fact the same in both cases. For insurance
pur poses, the accounts are added together and insured to the maxi num of

$100, 000, | eaving $100, 000 uni nsur ed.

Exampl e 4

Question: The follow ng accounts are held by nenbers A, B, and C, each of whom
has personally executed signature cards for the accounts in which he has an
interest' Each co-owner of a joint account possesses the necessary wi thdrawal
rights.

A, as an Individual - $100, 000

B, as an I ndi vidual - $100, 000

C, as an | ndividual - $100, 000

A and B, as joint tenants wr/o survivorshi p-$90, 000

A and C, as joint tenants wr/o survivorshi p-$90, 000

B and C, as, joint tenants wr/o survivorshi p-$90, 000

A B, and C as joint tenants wr/o survivorshi p-$90, 000

NoohwNhE

What is the insurance coverage?

Answer: Accounts nunbers 1, 2, and 3 are each separately insured for $100, 000
as individual accounts held by A, B, and C, respectively. Wth regard to
account numbers 4, 5, 6, and 7, the respective interests of A, B, and Cin such
accounts are added together for insurance purposes. The interest of the co-
owners of each joint account are deermed equal for insurance purposes. Thus, A
has an interest of $45,000 in account No. 4, $45,000 in account No. 5. and
$30,000 in account No. 7 for a total joint account interest of $120, 000, of

whi ch $100,000 is insured. The interest of B and C are simlarly insured.

Exampl e 5(a)

Question: A B, and C hold account as set forth in Exanple 4. Menbers A and B
are husband and wife; C their mnor child, has failed to sign the signature

for account No. 7. In account No. 5, according to the terns of the account C
cannot nmake a wi thdrawal w thout As witten consent (this is not alimtation

i mposed under state law). |In account No. 6, t signatures of both B and Care
required for with drawal A has provided all of the funds for account nunbers 5
and 7 and under state |law has the entire actual ownership interest in entire

two accounts. Wat is the insurance coverage?

Answer: If any of the co-owners of a joint account have failed to neet any of
the joint account require ments, the account i s not insured as a joint account.
I nstead, the account is insured as if it consisted O comm ngl ed i ndi vi dua
accounts of each of the co-owners in accordance with his actual ownership
interest in the funds, as determ ned under applicable state | aw

Account No. 5 is not insured as a joint account because C does not have equal
withdrawal rights with A Based on the terns of the account, C can only nake a
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withdrawal if he has A's witten consent. Account No. 7 is not insured as a
joint account because C did not personally sign the signature card. Therefore,
all the funds in Accounts 5 and 7 are treated as individually owted by A and
added to A s individual account, account No.1l. For insurance e purposes then, A
has $280, 000 in one individual account that is insured for $100, 000, |eaving
$180, 000 uni nsur ed.

Account 6 does qualify as a joint account for insurance purposes since each co-
owner has the right to withdraw funds on the sane basis. Account 4, renaining
joint account, and Account 6 are insured to the $100,000 linmt since they are
owned by different conbinations of individuals and no co-owner has an aggregate
interest in the two accounts in excess of $100, 000.

Exampl e 5(b)

Question: Assume the same accounts as Exanple 5(a) except that, on Account No
5 Csright to nake a withdrawal is limted by state | aw whi ch precludes a

m nor from maki ng a withdrawal without the co-owner’s witten consent. Wat is
t he insurance coverage?

Answer: In this situation, Accounts 4, 5 and 6 all qualify as joint accounts
and woul d be fully insured since no co-owner has an aggregate interest in the
accounts of nmore than $100,000. A B, and C will each have $90, 000 of insured
funds based on: A's interest in Accounts 4 ($45,000) and 5 ($45,000), B's
interest in Accounts 4 ($45,000) and 6 ($45,000), and Cs interest in Accounts
5 ($45,000) and 6 ($45,000). As in Exanple 5(a), Account No. 7 does not
qualify as a joint account and woul d be added to A s individual account

i Nsurance pur poses.

Exampl e 6

Question: The follow ng accounts are owned by menbers A B, and C each of
whom has personal |y executed signature cards for the accounts in which he has
an interest. Each co-owner possesses withdrawal rights.

as an individual -$ 1 00, 000

as an i ndivi dual - $100, 000

B, and C, as joint tenants wr/o survivorship-$100, 000
B, and C, as joint tenants wr/o survivorshi p-$200, 000
and B, a joint tenants wr/o survivorshi p-$100, 000

OhwWN R
> > o>

What is the insurance coverage?

Answer: Account nunbers | and 2 are each sepa rately insured for $100, 000 as
i ndi vi dual accounts held by A and B respectively. Wth respect to the joint
accounts, account nunbers 3 and 4 are owned by the same conbi nation of

i ndi vidual s and are added together and insured to a maxi num of $100, 000,

| eavi ng $200, 000 uni nsured. A, B, and C each have a $33, 334 insured interest
in accounts 3 and 4. A and B also maintain a joint account, account No. 5
Because C has no interest in this account, if it is owned by a conbi nati on of

i ndividual s different fromaccount 3 and 4. The interest of A and B in account
No. 5 are deened to be equal. A s $50,000 interest in account No. 5 is added
to his insured interest in account Nos. 3 and 4, giving hima total of $83,334
i nsurance coverage for his interest in the various joint accounts, in addition
to the insurance in the amount of $100, 000 provided for his individual account.
B's interests in account Nos. 3, 4, and 5 are identical to A's and her
interests are insured in a |like nanner
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G TRUST ACCOUNTS AND RETI REMENT ACCOUNTS

Atrust estate is the interest of a beneficiary in an irrevocabl e express
trust, whether created by trust instrument or statue, that is valid under state
law. Thus, | funds invested in an account by a trustee under an irrevocabl e
express trust are insured on the basis of the beneficial interest under such
trust. The interest of each beneficiary in an account (or accounts) estab -
i shed under such a trust arrangenent is insured to $100, 000 separately from
ot her accounts held by the trustee, the settlor (grantor), or the beneficiary
However, in cases where a beneficiary has an interest in nmore than one trust
arrangenent created by the sane settlor, the interests of the beneficiary in
all accounts established under such trusts are added together for insurance
pur poses, and the beneficiary' s aggregate interest derived fromthe sane
settlor is separately insured to the $100, 000 maxi mum

A beneficiary's interest in an account established pursuant to an irrevocabl e
express trust arrangement is insured separately fromother beneficial interests
(trust estates) invested in the same account if the value of the beneficiary's
interest (trust estate) can be deter mned (as of the date of a credit union's
i nsol vency) without evaluation of contingencies except for those covered by the
present worth tables and rules of calculation for their use set forth in
Section 20.203 1 | O of the Federal Estate Tax Regulations (26 CF. R 20-203 1
-1 0). If any trust estates in such an account cannot be so determned, the
insurance with respect to all such trust estates together shall not exceed the
basi ¢ i nsured armount of $100,000. |In order for insurance coverage of trust
account to be effective in accordance with the foregoing rules, certain record
keepi ng requi rements nust be net. In connection with each trust account, the
credit union's records nust indicate the nane of both the settler and the
trustee of the trust and nust contain an account signature card executed by the
trustee indicating the fiduciary capacity of the trustee. In addition, the
interests of the beneficiaries under the trust nust be ascertainable fromthe
records of either the credit union or the trustee, and the settler or
beneficiary must be a nmenber of the credit union. |If there are two or nore
settlors or beneficiaries, then either all the settlors or all the
beneficiaries nust be nmenbers of the credit union

Al t hough each ascertainable trust estate is separately insured, it should be
noted that in short-termtrusts the insurable interest or interests may be very
small, since the interests are conputed only for the duration of the trust.
Thus, if a trust is nmade irrevocable for a specified period of time, the
beneficial interest will be calculated in ternms of the length of time stated.
A reversionary interest retained by the settlor is treated in the same manner
as an individual account of the settlor

As stated, the trust nust be valid under local law. A trust which does not
nmeet | ocal requirenents, such as one inposing no duties on the trustee or
conveying no interest to the beneficiary, is of no effect for insurance
purposes. An account in which such funds are invested is considered to be an
i ndi vi dual account. An account established pursuant to a revocabl e trust
arrangenent is insured as a formof individual account and is treated under
Section B, supra, dealing with Testanentary Accounts.

| RA, Keogh, and Deferred Conpensation accounts are separately insured, each up
to $100,000. Although credit unions may serve as trustees or custodians for
self-directed I RA, Keogh, and Deferred Conpensation accounts, once the funds
are taken out of the credit union, they are no | onger insured.

In the case of an enpl oyee retirenent fund where only a portion of the fund is

pl aced in a credit union account, the amount of insurance available to an
i ndi vi dual menber/beneficiary on his interest in the account will be in
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proportion to his interest in the entire enployee retirenent fund. |If, for
exanpl e, the nmenber's interest represents ten percent of the entire plan funds,
then he is presuned to have only a ten percent interest in the plan account.
Sai d another way, if a menber has vested interest of $10,000 in a nunicipa

enpl oyees retirenent plan and the trustee invested 25 percent of the total plan
funds in a credit union, the menber would be insured for only $2,500 on that
credit union account. There is an exception, however. The nenber woul d be
insured for $10,000 if the trustee can document, through records nain tained in
the ordinary course of business, that individual beneficiary's interest are
segregated and the total vested interest of the nenber was, in fact, invested
in that account.

Example 1

Question: Menber S invests $45,000 in trust for B, the beneficiary. S also
has an individual account containing $90,000 in the same credit union. Wat is
t he insurance coverage?

Answer: Both accounts are fully insured. The trust account is separately
insured fromthe individual account of S

Exampl e 2

Question: Sinvests funds in trust for A BB C D,  and E A B, and C are
menbers of the credit union, D, E, and S are not. Wat is the insurance
cover age?

Answer: This is an uninsurable account. Were there is nore than one settlor
or nore than one beneficiary , all the settlors or all the beneficiaries nust
be menbers to establish this type of account. Since D, E and S are not
menbers, this account cannot |egally be established or insured.

Exampl e 3

Question: Menber S invests $500,000 in trust for ABC Enpl oyees Retirenent
Fund. Sone of the beneficiaries are nenbers and sone are not. Wat is the
i nsurance cover age?

Answer: The account is insured as to the determnable interests of each nenber
beneficiary to a maxi mum of $100, 000 per nenber. Menber interests not capable
of evaluation and nonmenbers’ interests shall be added together and insured to
a maxi mum of $100, 000 in the aggregat e.

Exampl e 3(a)

Question: Menber Sis trustee for the ABC Enpl oyees Retirenent Fund contai ni ng
$1, 000, 000. Menber A has a determnable interest of $90,000 in the fund (9
percent of the total). S invests $500,000 of the fund in trust in an insured
credit union and the remai ni ng $500, 000 el sewhere. Sone of the beneficiaries

of the fund are nenbers of the credit union and sone are not. S does not
segregate each enployee's interest in the fund. Wat is the insurance

cover age?

Answer: The account is insured as to deterninable interest of each nenber
beneficiary, adjusted in proportion to the fund' s investment in the credit
union. A s insured interest in the account is $45,6000, or 9 percent of

$500, 000. This reflects the fact that only 50 percent of the fund is in the
account and A's interest in the account is in the same proportion as his
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interest in the overall plan. Each beneficiary who is a menber would be
simlarly insured. Menbers' interests not capabl e of eval uation and
nonnenbers' interests are added together and insured to a maxi num of $100, 000
in the aggregate.

Exampl e 4

Question: Menber A has an individual account of $100, 000 and establishes an
| RA and accunul ates $50,000 in that account. Subsequently, A becones self-
enpl oyed and establ i shes a Keogh account in the sane credit union and

accurul at es $100, 000 in that account. Wat is the insurance coverage?

Answer: Each of A's accounts would be separately insured for up to $100, 000.
In the exanple, A would be fully insured for $250, 000.

Exampl e 5
Question: Menber A has a self-directed I RA account with $70,000 init. The

FCC is the trustee of the account. Menber transfers $40,000 into a blue chip
stock; $30,000 renains in the FCU.  Wat is the insurance coverage?

Answer: Oiginally, the full $70,000 in A's account is insured. The $40, 000

is no longer insured once it is noved fromthe FCU  The $30,000 renmaining in
the FCU i s insured.
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Regi onal Director Ari zona Col or ado

National Oedit Union Admnistration Nort h Dakota I ahona

4807 Spi cewood Springs Rd. | owa U ah

Suite 5200 Sout h Dakot a Nebr aska

Austin, Texas 78759 Kansas Wom ng

(512) 482-4500 Texas New Mexi co
M nnesot a

REG ON VI (PACI FI Q)

Regi onal D rector Al aska Quam
National Oedit Union Admnistration | daho O egon
2300 d ayton Road Aneri can Sanoa Hawai i
Suite 1350 Mont ana Washi ngt on
Concord CA 94520 California
(510) 825-6125 Nevada

NOTI CE

Thi s brochure provides exanpl es of insurance coverage under rules issued by the
NCUA Board through-h the National Credit Union Share | nsurance Fund (NCUSIF).
Since the scope of this brochure is linted, credit union nmenbers may wi sh to
contact NCUA for greater detail concerning the technical aspects of insurance
coverage. Menbers or their counsel may al so wish to consult the NCUA Rul es and
Regul ations relating to share insurance coverage published in the Code of
Federal Regulations (12 CF. R 745).

Menmbers are advised that no persons may, by representations or interpretations,
effect the extent of insurance coverage provided by the Federal Oedit Union
Act as anmended and the rules and regul ati ons for insurance of share accounts.

NATI ONAL CREDI T UNI ON ADM NI STRATI ON
ALEXANDRI A, VA 22314- 3428

NCUA 8046
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